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wHAT IS IAW 07 RETURNS? 
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A giun dpett Cam be proctud uuwth may oilfumt lombi. 
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TYPES 04 LAW 0T RETVRNS 

() The Jaw o Vatucbe bro poim set king fo amayu 

broou tthn in he fhof beniod. 



)The Jas o ohomi to inl jeiking ko amayz produ c thoy rocduc tion 
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LAU 0 VARIPBLE PROPOR TTONS 

34 J alo orown Jaw o Diminvi{fing Perhuns . 

Cual in cpimnh oone in buct ar oddisl A 
dh inpub o- ater broduhi. forwu king halel Conitamt 

beyonc a cndain point, hi nealhir in Ueent o produce 

uill dtpiare Je. manginal pradutt wll dimith. 

e19, to Samuliom, An incuae in fo inb- 

Irijucd thputt uillna gion ftati o techroloy Caue adh ut 

In CT& O, but oten a boint L ext oudput rUhlhing 

rum thi fame aclolhon oena inbuta wil become lip." 
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(1) STAOE INPED STNG RE TURN. 0 
Tn h dtoge af a vwnhl Jutow 

labauwt) i addrcd to ixecd inpuh of ohor wouna otol 

bocduc incnerej up t oint ot m in rtahing nt9f thown 

Un 9hoph 

(2) TAGE 0F DIMI NISHI Nn RETURN- Jn age 2, tho total produth 

Conhinuef to InChiae at a climirsting nade mhI + athu jt 

point (H) whne hr pomcd Hge endle. In hi stage boh maXmUm 

manginal procluct(mP) aml avonage þrocluc o vwvable 

aco cve cliinsting but are þohhut. 

) STA6E 07 NEGATJVE RETVRNS T, h hind dtage, the totol 

bpodue hon ddins. 7h T ourue Jlopes downuand (hom 
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Aw 0T RETURNs To SLE 

The lauw o ituonn o stale opchaty in e Jong þerid 

ohlaing he broduion 6ehaiow o ha in wh ol 

Vavableprkne. 

The lauw of n0humt to ftale dygubes he ruahonthup belumey 

vaiable inbh amd OntbuF whum all ha inbs, on foc omA variable 

an J cRAoJId in he fam propohion. 

TYPES 0f LAs OT RETURNS TO SCALE 

(1 Tnne a4ing 2Arum o col 



(2) Comtamd ro hvint to fcoll. 

3) Diminitkin g ohnnf to Jcall. 

4noneoing uhun to Sale he authut of a him inhuq 

peycndagt mozl hm Jn bropbo}rhon to m Cual Þecumdage 

Infloil in all in peuta, he procbuehim J fald to be exhbi4 

Ihcnning. Pltvrn to Scols 

() Contant nedn to fras wharn all inpE ano mc2I9ped 

y a cUndain eh umage, hi audbut intauceE by hs am y a 

bencentege, Jhe ppodutchon mchon i jaid to be exkibit mt. 
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) Diiriing ruiernt o tcale -The tenm diminitn9 ohrnp 
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propobin thun Jhe Inreose in alt in puh. 
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to be exkibit clecrahing retUms to tale 
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